Project funded by the European Union
Projekat finansira Evropska unija

et

Pravna podrSka pregovorima

Implications of further liberalisation of
capital movements on the Serbian system
for prevention of money laundering and
terrorist financing including examples of EU
member states’ experiences

Prof Paul Barnes

Project implemented by alta”- in consortium with: IRZ, European Profiles, EuropeAid/137065/DH/SER/RS
Projekat sprovodi u konzorcijumu sa: Eurosupport and Eptisa Service Contract No 2016/375-724



e

Pravna podrska pregovorima

Project funded by the European Union
Projekat finansira Evropska unija

* My perspective: accountant/economist

* The AML Draft —in a good state, Serbia has a
satisfactory level of alignment with acquis. No
major issues but implications for:

Company law (6), financial services (9), justice, freedom &
security (24), targeted financial sanctions, freezing of terrorist
assets (31)

« MONEYVAL
* Arrangement of talk:

Freedom of movement of funds; how AML can be
improved; UK, Spain experiences.
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Chapter 4: Free movement of capital

e Capital movements to be liberalised gradually, long
term capital transactions significantly liberalised,
short term transactions and deposit activities (‘STT’)
partially liberalised.

* Premature liberalisation of STT could expose Serbia
to volatile capital movements and undermine the
stability of the system.

* Full liberalisation shall be completed by the date of
accession.
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Freedom of movement of funds

* Necessary condition for efficient resource
allocation, economic efficiency/prosperity

- unfashionable principle, Trump, NAFTA, Brexit.

* Violated by money laundering:
theft from victim country
swamps receiving country
e.g. Russia —> UK (London)
80bn euros per year, 350 000 SARs (UK NCA)
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